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Thursday, August 11, 20222 

Economic recovery by the Government of French Polynesia 
 

Honorable Chair, 
Honorable Secretary General, 
Honorable colleagues Ministers, 
Esteemed partners, 

 
We aknowledge the paper and support the initiative. Thank you for giving us the 
opportunity to share French Polynesia experience in facing and managing the different 
crisis we are going through. 

Since 2020, French Polynesia, and the region, has gone through a unprecedented crisis. 
The country, through the FRITCH government, as well as the French State have fully 
played their role of supporting and accompanying the population and businesses, whose 
sole purpose was to safeguard jobs and support our economy. 1,3 billion USD has been 
injected into the Polynesian economy from 2020 to 2022. 

The latest Economic Dashboard takes up the effects of the measures taken by the 
government, which indicates growth recovery in 2021 without returning to the pre-crisis 
level. The growth of REAL GDP is 2.4% for 2021 after the drop of 7.83% in 2020. 

The forecast for 2022 shows a GDP growth of +4%, in other words, the government, by its 
action, has been able to catch up in two years. 

Household consumption, boosted by the above-mentioned subsidies, is the main driver of 
this growth after a sharp slowdown in 2020. The labour market situation is improving, 
partly supporting purchasing power gains of 3% after a 4% fall in 2020. 

The level of payroll employment in 2021 is equivalent to 2019 and in base-100 equivalent 
almost reached its 2021 level, proof if there is one, that our economy is rather well 
oriented and that the government's strategic choices were the right ones. 

On the average purchasing power of Polynesians, the latter has been stimulated by the 
simultaneous acceleration of activity income boosted in part by the recovery of 
employment and by public aid decided to the covid crisis. It was then the urgency of the 
situation that commanded it. 

Beyond purchasing power, investment grew by 4% in 2021, mainly boosted by the 
construction of the building (+20%), supported by public investment with investment 
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spending remaining high. Investment is not to be outdone and remains well oriented 
taking advantage of the scissor effect of the low average mortgage rates and the expansion 
of the Household Investment Aid (AIM), without income conditions or the need to finance 
the operation with a loan. Investments in capital goods and business investment in 
construction products remained strong with the increase in outstanding corporate real 
estate loans (+24% in 2021 and +23% in 2020). The good performance of investment in 
capital goods is reflected in the 17% increase in value of imports in capital goods. 

With regard more specifically to Generalized Social Protection, from a financial point of 
view, as public policy failed to change an already very worrying situation, the COVID crisis 
has only confirmed the fragility of the system set up in 1995. 

Faced with the health crisis and the closure of the borders of French Polynesia, there has 
been a real risk to the sustainability of the payment of social benefits under social systems. 

In 2020 to 2021, The country has borrowed nearly 500 MUSD to finance, the continuation 
of payments of pension benefits, family allowances and continue to serve the population 
with a good quality care. It was at this price that the country was able to resist and get out 
of this crisis. To complete, a major reform of social protection has been launched, spread 
over 5 years, in order to set up a sustainable system. 

To avoid the breakdown of payments of family benefits and the retirement pension to the 
most deprived from 2022, while maintaining the quality of care and their care, which 
everyone envies us, the implementation of the social VAT and the adjustment of the 
solidarity taxes on wages rates, were an imperative. In other words, it was a question of 
allowing to have a sufficient level of cash to continue this mission. These tax adjustments 
are in addition to the above-mentioned loans. 

French Polynesia has the ambition to improve and increase our regional collaboration. 
And we are starting with our closest neighbor, the Cook Islands, with whom we will be 
reconnected on Saturday with Air Rarotonga inaugural flights. This is the start of greater 
people relations and economic partnerships. 

 
Thank yu tumas 


